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Deka-S Financial Climate in Q4 2025:  No progress 

 

■ Following the upturn in expectations in the first half of the year, the Deka-S financial climate index fell for the second 

consecutive quarter, reaching 95.3 points in the last quarter of 2025. Both the economic situation and expectations de-

clined. This means that hopes for an upturn in Germany are likely to be postponed until the second half of next year. Alt-

hough the credit climate is improving, this is due to a slight decline in demand for credit, while supply remains high. 

 

■ For the coming year, savings bank executives expect a repeat of current trends: trade policy disruptions, particularly from 

the US, but no slump in economic development as a result. Increased security needs among capital market participants, 

but no sovereign debt crisis. Even for highly valued stocks in the technology sector, there is still no high probability of a 

correction in the coming year.   
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Deka-S Financial Climate continues declining 

According to the savings banks, the economic situation in 

Germany will not improve at the end of the year. This is the 

result of the latest economic survey conducted among sav-

ings banks. The Deka-S Financial Climate deteriorated again 

in the fourth quarter of 2025 and is now back below the 

100 mark at 95.3 points (previous quarter: 104.4 points, 

Fig. 1).   

The macroeconomic component of the index, the economic 

climate, contributed to this with a further cooling (Fig. 2). 

Last month, the decline in economic expectations already 

signaled difficulties in the fourth quarter. The assessment of 

the current situation, which had improved in the fall, has 

now followed expectations downward and is only slightly 

above its historic low. There is no sign of improvement for 

the time being, as economic expectations have deteriorated 

once again in the fourth quarter. This means that the “Merz 

upturn” in expectations has been completely reversed. This 

brightening of expectations for the German economy be-

gan in the spring with the announcement of economic re-

forms and continued until the middle of the year despite 

the global political turmoil. The fact that expectations have 

collapsed again despite a catalog of measures by the federal 

government shows how difficult an economic turnaround in 

Germany has become in view of the manifold challenges.  

This is unlikely to change anytime soon. The announced au-

tumn of reforms was already canceled in 2025, and the ma-

jority of savings bank board members do not expect any 

substantial reforms in 2026 either (64%, see Fig. 3).  

Expectations for 2026 

The special topic of the survey on the S-Financial Climate in 

the last quarter of the year was expectations for the new 

capital market year (Fig. 3).  In view of the spectacular polit-

ical change in the White House this year, an overwhelming 

majority of 95 percent of savings bank board members do 

not expect any relief: In their assessment, the US govern-

ment's new self-serving agenda has not yet been ex-

hausted, and new measures can be expected at any time. 

83 percent of experts anticipate new restrictions on trade in 

goods. In addition, further measures in capital transactions 

or other policy areas are considered likely. According to the 

savings banks, the age of geoeconomics has only just be-

gun. 

Fig. 1    Deka-S financial climate, Q4 2025  

 
Quellen: DekaBank, Forschungszentrum für Sparkassenentwicklung, 

DSGV 

Fig. 2    Economic climate  

 
Quellen: DekaBank, Forschungszentrum für Sparkassenentwicklung, 

DSGV 50
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Fig. 3    What are your expectations for the year 

2026? 

 

 
Quellen: DekaBank, Forschungszentrum für Sparkassenentwicklung, 

DSGV 

 

In the eyes of the savings banks, the capital markets are 

likely to see a continuation of current trends in the coming 

year: turbulent times, but no major geopolitical crisis; in-

creased demand for security on the markets, but no nega-

tive financial market events. The top managers of the S-Fi-

nance Group do not expect a sovereign debt crisis to break 

out in Europe in 2026 either. The high level of wealth in an 

aging society is generating strong demand for financial in-

vestments, from which governments as issuers of debt secu-

rities are also benefiting. With regard to the high valuations 

of technology stocks in the US, a large majority of 82 per-

cent of credit managers do not expect a correction in the 

near future, but rather a continuation of the trend. On the 

other hand, the majority of panel participants consider the 

development of the gold price to have peaked: 67 percent 

do not believe that the rally will continue beyond USD 

5,000 per troy ounce in the coming year. 

 

Credit climate improves, but... 

... is this really something to be happy about? After all, the 

improvement is based solely on companies reducing their 

demand for credit (Fig. 4), which ensured market equilib-

rium amid a somewhat more cautious credit supply. The 

much-hoped-for investment boost for Germany has not yet 

materialized in view of geopolitical risks, weak demand, and 

the lack of prospects for reform. 

Fig. 4  Credit climate  

 
Quellen: DekaBank, Forschungszentrum für Sparkassenentwicklung, 

DSGV 

Monetary policy: Normalization complete 

The savings bank boards regularly express their assessment 

of how the European Central Bank's key interest rate will 

change compared to the previous year. The survey results 

are increasingly approaching zero (Fig. 5), which corre-

sponds to the forecast of an unchanged monetary policy in 

the coming months. If anything, there is still slight sympathy 

for a further key interest rate cut. In the opinion of the sav-

ings banks, monetary policy has done its job and can now 

take a wait-and-see approach. 
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Quellen: DekaBank, Forschungszentrum für Sparkassenentwicklung, 

DSGV 
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Conclusion 

According to the Sparkassen, there are no signs yet of a 

positive turnaround in the conditions for the German econ-

omy. “The German economy remains under pressure. Weak 

growth and declining competitiveness – especially in exports 

– are shaping the picture,” says DSGV President Ulrich Reu-

ter, summarizing the results of the survey. This is not due to 

monetary conditions: credit supply is sufficient and lending 

conditions have fallen back to historically low levels. How-

ever, an economic slump is not expected for the coming 

year either. On the contrary, an economic upturn in Ger-

many is firmly expected. This gives politicians time and op-

portunity to continue working on improving the framework 

conditions. 

 

 

 

 

 

 

 

 

 

Deka-S Financial Climate Index: Construction 

 

The Deka-S Financial Climate Index was developed in coop-

eration between the Research Center for Savings Bank De-

velopment at the University of Magdeburg, headed by Prof. 

Horst Gischer, and DekaBank, with the involvement of the 

German Savings Banks Association (DSGV). The index is cal-

culated from the results of a quarterly survey of 343 savings 

banks. It consists of ten subject areas, each of which can be 

divided into perspectives on the current situation and future 

expectations. In addition, there are changing special ques-

tions relating to the current economic or monetary situa-

tion. 

 

The evaluation algorithm is based on the balance of positive 

and negative responses to each question. A completely neu-

tral result results in an index value of 100. A completely 

positive assessment of all questions by all participants 

means an index value of 200 points, while the opposite 

negative variant results in an index value of zero.   

 

The Deka-S Financial Climate Index was calculated for the 

first time in fall 2020. 

 

 

 

 

 
 
 
 
 
 
 

Fig. 6  Indicator overview  

 
Quellen: DekaBank, Forschungszentrum für Sparkassenentwicklung, 

DSGV 
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Legal information: 
 These presentations, including estimates, have been prepared by DekaBank solely for the purpose of informing the respective 
recipient. The information does neither constitute an offer, an invitation to subscribe to or purchase financial instruments nor a 
recommendation to purchase them. The information or documents are not intended as a basis for any contractual or other obli-
gation. It does not replace (legal and / or tax) advice. Nor does the translation of these descriptions constitute such advice. All 
information has been carefully researched and compiled. The assessments made here were made to the best of our knowledge 
and belief and originate from or are based (in part) on generally accessible sources which we consider to be trust-worthy but 
which we are unable to verify. No liability is accepted for the completeness, up-to-dateness and accuracy of the in-formation and 
assessments provided, including the legal statements. The opinion statements contained herein reflect the cur-rent assessments of 
Deka-Bank at the time of preparation, which may change at any time without prior notice. Each recipient should make his or her 
own independent assessment, judgment and decision. In particular, each recipient is requested to carry out an independent re-
view and/or obtain independent professional advice and to draw its own conclusions with regard to the economic benefits and 
risks, taking into account the legal, regulatory, financial, tax and accounting aspects. If rates/prices are quoted, they are subject to 
change and do not serve as an indication of tradable rates/prices. Please note: Past performance is not a reliable indicator 
of future performance. This information, including estimates, may not be reproduced or passed on to other persons, either in 
part or in full, without the written permission of DekaBank.   

   
 
Legal information from the index providers: 
Deutsche Börse: The financial instrument described herein is neither sponsored, promoted, sold nor supported in any other way 
by Deutsche Börse AG. The calculation of the index does not constitute a recommendation by the Licensor to invest or in any way 
imply a representation by the Licensor as to the attractiveness of an investment in such products. The names DAX® and HDAX® 
are registered trademarks of Deutsche Börse AG ("the Licensor"). The financial instruments based on the index are not spon-
sored, promoted, sold or supported in any other way by the Licensor. The calculation of the indices does not constitute a recom-
mendation by the Licensor to invest or in any way imply a representation by the Licensor as to the attractiveness of an investment 
in such products. The designation DAX® is a registered trademark of Deutsche Börse AG. The term RexP® is a regis-tered trade-
mark of Deutsche Börse AG ("the Licensor"). The financial instruments based on the index are not sponsored, pro-moted, sold or 
in any other way supported by the Licensor. The calculation of the Index does not constitute a recommendation by the Licensor to 
invest or in any way represent an assurance by the Licensor as to the attractiveness of an investment in such products. The desig-
nation eb.rexx® Government Germany (Total Return) is a registered trademark of Deutsche Börse AG ("the Licensor"). The finan-
cial instruments based on the indices are not sponsored, promoted, sold or supported in any other way by the Licensor. The cal-
culation of the indices does not constitute a recommendation by the Licensor to invest or in any way imply an assurance by the 
Licensor as to the attractiveness of an investment in such products. 
JP Morgan: The JPMorgan GBI-EM Global Diversified and EMBI Global Diversified (the “JPM Indices”) are widely used compara-
tive indices of the international bond markets which are determined, compiled and calculated independently of the Fund by J.P. 
Morgan Securities Inc. (“JPMSI”) and JPMorgan Chase & Co. (“JPMC”). JPMSI and JPMC are under no obligation to take the in-
terests of the unitholders of the Fund into account in determining, compiling or calculating the JPM Indices and may at any time, 
in their sole discretion, change or alter the method of calculation of such indices or discontinue their calculation, publica-tion or 
dissemination. The actions and omissions of JPMSI and JPMC may therefore affect the value of the JPM Indices and/or their per-
formance at any time. JPMSI and JPMC make no representations or warranties, express or implied, as to the results to be ob-
tained from the use of the JPM Indices as a benchmark for the Fund or as to their performance and/or value at any time (past, 
present or future). Neither JPMSI nor JPMC shall be liable to the Shareholders of the Fund for any errors or omissions (whether 
due to negligence or otherwise) in the calculation of the JPM Indices.  
MSCI: MSCI is a registered trademark of Morgan Stanley Capital International Inc. MSCI makes no representation or warranty, 
express or implied, and assumes no responsibility whatsoever for any MSCI data contained in this slide deck. MSCI data may not 

https://deka.de/deka-gruppe/impressum


 

6 

 

Makro Research 

Economy Update 

 
be redistributed or used as a basis for other indices, securities or financial products. This publication has not been reviewed, en-
dorsed or produced by MSCI. 
Merrill Lynch: Merrill Lynch licenses the Merrill Lynch Indices on an “as is” basis, makes no representations with respect thereto, 
makes no warranty as to the quality, accuracy and/or completeness of the Merrill Lynch Indices or the data included therein or 
derived therefrom and assumes no liability in connection with the use thereof. 
FTSE: “FTSE®” is a trademark of the London Stock Exchange Plc and the Financial Times Limited, “NAREIT®” is a trademark of 
the National Association of Real Estate Investment Trusts “NAREIT®” and “EPRA®” is a trademark of the European Public Real 
Estate Association (“EPRA”). The use of the trademarks by FTSE International Limited is under license. The Deka Global Real Estate 
Top 50 in EUR is calculated by FTSE. The product is not sponsored, endorsed or promoted by FTSE, Euronext N.V., NAREIT or 
EPRA. They are in no way connected with the product and accept no liability in relation to its issue, operation or trading. 
S&P: S&P Indices is a registered trademark of Standard & Poor's Financial Services LLC. 
Nikkei: The Nikkei Stock Average (“Index”) is the intellectual property of Nikkei Inc (the “Index Sponsor”). Nikkei Digital Media, 
Inc. has an exclusive license from Nikkei Inc. to grant sublicenses to Deka-Bank to use the Nikkei Stock Average. “Nikkei”, ‘Nikkei 
Stock Average’ and ‘Nikkei 225’ are the service marks of the Index Sponsor. The index sponsor reserves all rights, including copy-
right, to the index. 
NASDAQ: Nasdaq makes no representation or warranty, express or implied, and assumes no responsibility whatsoever for any 
Nasdaq data contained herein. Nasdaq data may not be redistributed or used as the basis for other indices, securities or finan-cial 
products. This publication has not been reviewed, endorsed or produced by Nasdaq 
LPX: “LPX®” is a registered trademark of LPX GmbH, Zurich, Switzerland. Any use of the LPX trademark and/or the LPX indices is 
not permitted without a license agreement. 
Euribor: EURIBOR® and EONIA® are registered trademarks of Euribor-EBF a.i.s.b.l. All rights reserved. 
Dow Jones: “Dow Jones®”, “DJ”, “Dow Jones Indexes” are service marks of Dow Jones Trademark Holdings, LLC (“Dow Jones”) 
and have been [further] licensed for use for certain purposes by DekaBank. 
Bloomberg: BLOOMBERG and BLOOMBERG INDIZES are trademarks or service marks of Bloomberg Finance L.P. Bloomberg Fi-
nance L.P. and its affiliates (collectively “Bloomberg”) or Bloomberg licensors own all proprietary rights in the BLOOMBERG IN-
DIZES 
 
iBOXX: iBoxx is a trademark of International Index Company Limited and has been licensed for use by [name of client]. Interna-
tional Index Company Ltd, its employees, suppliers, sub-contractors and agents (“International Index Company related per-sons”) 
do not warrant the completeness or accuracy of [product name] or any other information provided in connection with [product 
name]. In addition, no representation or warranty, express, implied or otherwise, is made as to the condition, sufficien-cy, perfor-
mance or fitness for a particular purpose of the data or use of [product name]. Representations or warranties are ex-cluded to the 
extent permitted by law. 
 
STOXX: EURO STOXX 50® is a registered trademark of STOXX Limited. 
 
 
 


